				

Exit focused
The Seneca AIM EIS Fund
INFORMATION MEMORANDUM

Important information
The Seneca AIM EIS Fund is an Alternative
Investment Fund for the purposes of the
Alternative Investment Fund Managers
Directive. It is not a collective investment
scheme within the meaning of section 235 of
the Financial and Services Market Act nor a
Non-mainstream Pooled Investment by virtue
of it being a fund complying with the meaning
of Article 2 in the Schedule to the Financial
Services and Markets Act 2000 (Collective
Investment Schemes) Order 2001.
As the Alternative Fund Manager for the
Fund, Seneca Partners Ltd complies with the
requirements referred to in IPRU-INV 11.3.11G
(Professional negligence) by having suitable
Professional Indemnity Insurance in place.
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If you invest in the Seneca AIM EIS Fund, your
money will be at risk. This means that you may
get back less than you invest.
Whilst Seneca’s aim is for the Fund to generate
growth, it is a high-risk investment and there is
no guarantee that your investment will grow in
value.
After the deduction of certain fees (as detailed
on page 22), your Subscription will be used
to buy shares in companies whose shares are
quoted on the Alternative Investment Market
(“AIM”).
The Fund may not be suitable for all potential
Investors. Investments in AIM quoted
companies generally carry a high degree of
risk and you should consider the Risk Factors
set out on pages 24 to 25 in this Information
Memorandum carefully.
Before you decide to invest, please make sure
that you understand the contents of this
Information Memorandum and are satisfied that
this is a suitable investment for you, bearing in
mind your own personal circumstances
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Whilst every effort is made to ensure that all
shares purchased will qualify for the tax reliefs
available under the Enterprise Investment
Scheme, Seneca cannot guarantee that these
reliefs will be granted or maintained for the life
of your investment.
Please remember that tax rules and regulations
may change and in doing so may affect your
eligibility for some or all of the tax reliefs
currently available. In addition, the qualification
for and benefits of any tax reliefs will depend on
your personal circumstances.
Seneca does not offer or give advice on
investments, taxation or legal matters. You
should seek advice from a qualified Financial
Adviser before making any investment decision.
Seneca have made every effort to ensure that
the content of this Information Memorandum
is accurate and that it is presented in a fair
and clear way. Seneca does not accept
responsibility for any reliance placed on any
opinions expressed in this document or liability
for information obtained from public or thirdparty sources. This Fund is designed for UK
investors only.
This financial promotion has been approved by
Seneca Partners Ltd which is authorised and
regulated by the Financial Conduct Authority
(583361).
Seneca Partners Ltd’s registered office is at
9 The Parks, Newton-Le-Willows,
WA12 0JQ.
All figures and information provided within this
document are correct as at April 2021, unless
otherwise stated. Seneca reserves the right to
update this Information Memorandum from
time to time.
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The Enterprise Investment Scheme
- in a nutshell
The Enterprise Investment Scheme (“EIS”
or “Scheme”) was introduced in 1994, as a
way of encouraging investment into smaller
UK companies (“SMEs”). There have been
a number of changes to the scheme over
subsequent years and there are a number
of conditions that must be met in order
for an investment to qualify under the
Scheme. Many of these apply to the investee
company and include that the investment
must usually be made within 7 years of the
company’s first commercial sale (albeit
there are certain cases where investments
made outside of this period could qualify)
and it must be used for business growth and
development.
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From an investor’s point of view, one of
the key conditions is that you must hold
EIS qualifying shares for at least 3 years in
order that they maintain their qualifying
status. If the company you have invested
in commenced its qualifying trade after the
date you invested, you must hold the shares
for three years from the date that qualifying
trade commenced. Also, if you have a
previous involvement with a company, you
should take further advice before investing
in it (as any existing investment you have
made in that business may prevent EIS
qualification being granted on any new
shares issued to you).

In order to qualify under the Scheme, an
investment must meet the “risk to capital”
condition. Basically, you must be genuinely
at risk of losing more than the value of any
tax reliefs you might receive.
Due to the high risk of capital loss and
the fact that it can be difficult and time
consuming to sell shares in smaller
companies, if there is no willing buyer, the
Scheme offers investors the ability to claim a
number of different tax reliefs.
These include:
• Relief against Income Tax, equivalent
to 30% of the purchase cost of the
EIS qualifying shares. This can only be
claimed against Income Tax actually paid
or due in the Tax Year in which the shares
are purchased, the previous Tax Year or a
combination of both.
• EIS qualifying shares should qualify
for Business Relief. If you leave shares
that qualify for Business Relief to your
beneficiaries and have owned them for at
least two years at the time of your death*,
no Inheritance Tax should be due on the
value of those shares.

*This qualifying period may be less where your Subscription has previously been held in
another asset that qualified for Business Relief. Please speak to your tax adviser for further
information.
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• The ability to defer payment of Capital
Gains Tax (“CGT”) on a gain made in the
period that runs from three years prior
to one year after the purchase of the EIS
qualifying shares. CGT deferral is available
to individuals or trusts, regardless of
whether they are in a position to benefit
from income tax relief under the EIS
scheme. Any gains deferred will come
back into charge on the disposal of the
EIS investment.
• No Capital Gains Tax will be due on
the gain made where the EIS qualifying
shares are sold for a profit, as long
as you have held the shares for more
than 3 years. (If the company started
trading after you purchased your shares,
you must hold them beyond the third
anniversary of the date the company
commenced trading).
• Loss Relief is available against Income
Tax or Capital Gains Tax due or paid,
where the EIS qualifying shares are sold
for a loss. It should be noted that any
loss is calculated by comparing the sale
proceeds with the purchase cost net of
any Income Tax relief received that is not
repayable.
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From an investor’s point
of view, one of the key
conditions is that you must
hold EIS qualifying shares
for at least 3 years in order
that they maintain their
qualifying status.
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Why Invest in UK SMEs?
Small and Medium-sized Enterprises (SMEs) represent over 99% of all private sector businesses in the UK,
employing 16.6 million people (60% of the private sector workforce) and generating £2.2 trillion of turnover.*
SMEs therefore have an important role to play in driving growth in the UK economy, opening new markets and
creating jobs.
However, SMEs continue to struggle to access finance from traditional sources to help fund the growth of their
businesses. Seneca is a business dedicated to and specialising in funding and advisory services for SME’s and
our reputation, strong professional intermediary network and geographical footprint gives us access to several
hundred investment opportunities for review each year. From these, we select only what we consider to be the
best and most appropriate.

Why focus on just AIM quoted companies?
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In recent years, there have been a number of changes to the qualifying criteria for companies seeking to raise
capital via the Enterprise Investment Scheme. These changes have meant that investing in these companies
tends to come at an earlier stage of their development than it used to, increasing the risk profile of EIS as an
investment class and potentially resulting in investors having to hold their investment for longer (7 to 10 years
in some cases) due to having joined the company’s “growth journey” earlier than they previously would have
done.
Whilst the UK Government’s objective of providing growth funding to businesses remains well targeted, the
30% Income Tax relief available under the EIS becomes less attractive over this longer timeframe especially
when investors have most likely previously seen EIS as a 5-year investment. The Income Tax relief benefit is
effectively halved to 3% p.a (if you compare a 10 year term to a 5 year term).
Additionally, many EIS providers openly state that their exit strategies for investors are likely to be via trade
sale or an Initial Public Offer (“IPO”). However, It is not always easy to achieve trade sales for values that are
significantly higher than the original investment cost. Equally, the likelihood of a future IPO cannot always be
easily foreseen at the point the original investment is made. A number of positive things need to happen for an
IPO to be a realistic exit vehicle.
By only investing in companies already quoted on the Alternative Investment Market (“AIM”) or those taking
part in a current IPO or Placing, we are seeking to remove that element of uncertainty. Being quoted on AIM
provides daily pricing for a company’s shares and inherently accurate valuations when compared to privately
owned businesses but crucially, it usually carries better liquidity: a valuable contributory factor when looking to
exit an investment.
The regulatory reporting requirements associated with an AIM quoted company also provides investors with
regular updates and information about their investments.
The strategy for the AIM EIS Fund looks to take advantage of the liquidity and potential exit points shortly after
expiry of the 3-year EIS qualification period, which should enable investors to recycle their investments and
utilise the initial tax reliefs more quickly and effectively than may be the case with an investment that takes
closer to 10 years to realise.
* Source: “Business Population Estimates for the UK and the Regions 2019” Statistical Release, published by
the Department for Business, Energy, & Industrial Strategy on 10th October 2019.
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About Seneca Partners
Formed in 2010, our team brings together
decades of experience in providing
innovative investment solutions for
investors, focused on benefiting from
a variety of well-established tax reliefs.
Seneca Partners currently has in excess of
£110 million of tax advantaged investments
which includes the Seneca EIS Portfolio
Fund, the Seneca EIS Portfolio Service,
Seneca Growth Capital VCT, three
Managed Storage EIS Funds and the
Seneca IHT Service.
Seneca is an award-winning specialist
SME investment and advisory business.
Headquartered in the North West of
England, the management team have
extensive experience across a range of
sectors, including private equity, corporate
finance, wealth management, accountancy
and stockbroking. Seneca won “Alternative
Finance Provider” in both 2016 and 2017
at the North West Business Insider Awards
as well as ‘Sub £10 million Deal of the Year’
in 2016 in respect of an EIS investment in
a North West based business. Seneca won
the 2018 Investment Week Tax Efficient
Award as Best New VCT Entrant and in
June 2020 was shortlisted for the 2019 sub
£200 million UK Market Cap VCT Manger
of the Year.
Seneca’s fund management activities
are complemented by its mid-market
corporate advisory practice which
specialises in advising corporates,
management teams and investors on a
wide range of corporate finance related
transactions ranging from fundraisings for
early stage businesses, through to lower
mid-market sales and buy-outs with typical
target deal sizes ranging from £5 million to
£50 million.

Seneca is also the founding member of a
similarly branded network of companies
which includes Seneca Bridging, a specialist
property development and bridging finance
business with assets of over £25m and
Seneca Property Investments Limited,
which currently manages in excess of £75
million of property assets. One of Seneca’s
core activities is the provision growth
capital equity funding to small and medium
sized businesses in the UK. Through the
Fund’s previous guise as our EIS Portfolio
Service, over £60 million of funding has
been provided in more than 100 separate
investment rounds.
Seneca’s role in the AIM EIS Fund
Seneca Partners is the manager of the
AIM EIS Fund and will be responsible for
the administration and management of
each investment the Fund makes. It will
also monitor the trading activities of the
companies in which the Fund has invested,
to check whether they remain on track to
deliver investor returns and maintain their
EIS qualifying status.
Keeping in touch
We believe that we should be accessible to
any of our investors. Rather than use a call
centre, we have our own in-house Client
Relationship Team based in our Haydock
Office.

You can:
Call us on 01942 271746,
or email us at:
clientteam@senecapartners.co.uk
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How the Seneca AIM EIS Fund works
The Seneca AIM EIS Fund builds on the success
of our EIS Portfolio Service and our proven
credentials in selecting AIM EIS qualifying
opportunities. We are looking to raise £5 million
and seek to invest in 5 to 10 AIM quoted EIS
qualifying companies in the 12 months following
the closure of each tranche.
When you Subscribe to the Fund, your
Subscription will be held in cash by the
Custodian, helping build a sum of money for the
Fund to invest (an “investment tranche”).
We will complete a number of “soft closes” as
funds are raised, so that we can start making
investments for all those investors’ who have
invested by that date of each close.
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The Fund will remain open for further
Subscriptions until we have raised £5 million,
at which point we will close the fund, with any
funds received since the last “soft close” forming
the final “investment tranche”.
Once your Subscription is included in an
“investment tranche”, we will begin buying
shares on your behalf, usually in five to ten
investee companies. These shares are expected
to qualify for the tax reliefs available under the
Enterprise Investment Scheme.
Investee companies will be those with shares
quoted on the Alternative Investment Market
(“AIM”). A typical portfolio will likely include
a mixture of holdings in more established
companies and some earlier stage businesses, all
seeking capital growth. However, the Fund does
not invest in start-ups. We will consider investing
in most industry sectors, though the drive in
the wider economy towards tech solutions
accelerated by the global impact of coronavirus
is increasing. Tech solutions, digital analysis
software,e-commerce and life sciences are likely
to feature strongly in our pipeline of investment
opportunities as more businesses embrace
technology as a way of becoming more resilient
for the future.
Our aim is that you hold each investment for no
more than four years. The default position will
be that we will automatically reinvest any exit
| The Seneca AIM EIS Fund Information Memorandum

proceeds within 12 months as a part of the next
available investment tranche. However, as each
exit occurs, you will be given the opportunity to
ask to have the proceeds returned to you.
Advance Assurance
HMRC will only confirm that an investment
qualifies under the Enterprise Investment
Scheme after it has been made. However, an
investee company can seek Advance Assurance
(where HMRC agrees that an investment appears
to meet the qualifying conditions) before
an investment is made. As a part of our preinvestment due diligence work, we ensure that
Advance Assurance has been given.
Our target market
We have designed our AIM EIS Fund to appeal
to investors’ who are looking to invest in UK
SMEs with the aim of achieving capital growth
over the shorter to medium-term (four years)
in an investment that qualifies for the tax reliefs
available under the Enterprise Investment
Scheme.
They will be a High Net Worth Investor (as
defined by the FCA) and will have experience of
investing in tax advantaged investments (e.g. EIS,
VCT) or buying shares in FTSE 100, FTSE 250,
smaller quoted (e.g. the Aquis Stock Exchange),
AIM or unquoted companies.
Those investors’ will understand what factors
drive the movement of share prices and how in
turn that impacts the value of their investment.
They will also understand and accept the risks
associated with making an investment in the
Fund (see pages 24 to 25). Their current financial
situation will mean that they do not need access
to the amount they invest for at least five years
or need an income from it. They should also be
able to withstand the loss of some or all of that
amount.
You should not invest in this Fund if you lack the
requisite knowledge and experience, are looking
to invest for less than four years, need your
investment to pay an income or are risk averse
or have a low tolerance to risk.

The aims of the Fund

If your circumstances change

We have four aims for the AIM EIS Fund:

Please be aware that you must hold your
shares for at least 3 years in order to qualify
for the tax reliefs available under the
Enterprise Investment Scheme. You should
therefore only invest if you are certain
that you will not need access to your
investment for at least 4 years.

•

To invest your money in such a way
that it should qualify for the tax
reliefs available under the Enterprise
Investment Scheme (please see the
“Early exits” section on page 10).

•

To invest your money into the shares in
five to ten companies from a number
of different industry sectors.

•

To generate a return of 1.5x the
amount invested on your behalf within
4 years net of fees, excluding any tax
reliefs you may receive.*

•

To reinvest any exit proceeds in such
a way that they should qualify for
further tax reliefs under the Enterprise
Investment Scheme (unless you
instruct us to the contrary)
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We only invest in companies that we
believe will help us achieve these aims.
Reinvestment of Exit proceeds
In most cases the default position will be
that we will automatically reinvest any exit
proceeds within 12 months at a reduced
initial fee. However, should you prefer that
we did not reinvest your proceeds, you will
be given the opportunity to ask us to return
the proceeds to you as each exit occurs.

The Fund is looking to raise
a total of £5 million and will
close once that amount is
raised.

Reinvestment will be achieved by including
your exit proceeds in the next available
“investment tranche”.

*Please note that target returns and timescales are not guaranteed. Your capital is at risk, you
may get back less than you invest and it may take longer than anticipated to exit all of your
investments.
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Claiming your tax reliefs
As with most EIS investment vehicles, the
Fund itself has not sought approval by
HMRC under section 251 of Income Tax
Act 2007. Instead, each investee company
obtains Advance Assurance prior to
investment and permission to issue EIS 3
certificates after investment.
This means that you may only claim EIS
income tax relief in the tax year in which
each investment is made on your behalf,
(or the previous tax year if you elect to
carry back some or all of the relief), rather
than in the tax year in which you subscribe
to the Fund (if that differs).
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In order to claim tax relief following the
purchase of EIS qualifying shares, you
will need an EIS 3 certificate from each
of the companies you have invested in.
As already mentioned, a company in
which you are invested can only apply to
HMRC for permission to issue your EIS
3 certificate after your shares have been
allotted following your investment. (It must
also have been undertaking a qualifying
trade for at least 4 months before doing
so). It can take HMRC some time to issue
permission for a company to issue EIS 3
certificates. We expect most of your EIS 3
certificates will be issued within 6 months
of the date your shares are purchased but
it can take longer.
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Please remember that whilst you cannot
claim any EIS tax reliefs for an investment
until you receive your EIS 3 certificate,
the key date is the date your shares were
allotted not the date the EIS 3 certificate
was issued.
Claims for tax reliefs must be made within
5 years of the 31 January following the Tax
Year in which the relevant investment is
made. (A Tax Year runs from 6 April to
5 April).

11
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An example of how the Seneca AIM
EIS Fund works
“How Philip can reduce this year’s tax bill
by £25,000”
We’d like to introduce you to Philip. He is
52 years old and married with two sons
at University. He earns £90,000 p.a. as a
Senior Manager.
Philip has a personal pension fund
of £620,000 and investments worth
£280,000. In addition, he has £125,000
in his bank account as a result of recently
selling one of his investments. In selling
this investment, Philip made a capital gain
of £50,000 more than his Capital Gains Tax
allowance for the year.
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In a recent review with his financial adviser,
Philip enquired about the Enterprise
Investment Scheme, as he had heard that it
was a way in which he could defer paying
Capital Gains Tax on his capital gain and
also obtain some Income Tax relief.
During the review, it was established that
Philip:
•
•
•

•

Is a UK taxpayer;
Is comfortable making an investment
for a 4 to 5 year period;
Is comfortable investing a small portion
of his overall wealth in a portfolio of
younger, smaller companies that are
quoted on the Alternative Investment
Market (and therefore have a higher risk
profile); and
Has no private equity type investments
in his current portfolio and is happy to
include some.
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His financial adviser has recommended
that he consider investing £52,000 in
the Seneca AIM EIS Fund. This amount
has been suggested as it represents less
than 10% of Philip’s portfolio and the
amount available for investment (after the
deduction of initial fees) will exceed the
amount of the gain he has made:
Subscription

£52.000.00

Initial Fee

-£1,248.00

Custodian Fee
Dealing Fees
Available for investment

-£210.00
-£60.65
£50,481.35

If we assume that the full amount available for investment is used, the following comparison
shows how much tax Philip can save or defer:

Tax due
(based on 2021/22 tax rates)

No investment made
(i.e. current position)

£52,000 invested
in the Seneca
AIM EIS Fund

Income Tax:
£12,570
(personal allowance)

0%

£0.00

£0.00

£12,570 to £50,270
(basic rate tax)

20%

£7,540.00

£7,540.00

£50,270 to £90,000
(higher rate tax)

40%

£15,892.00

£15,892.00

Income Tax relief on
£50,481.35

30%

£0.00

-£15,144.40

Capital Gains Tax

20%

£10,000.00

£0.00

£33,432.00

£8,287.60

Total tax due
Tax saved or deferred

£25,144.40

The net cost of making this investment is therefore £26,855.60 (being £52,000 - £25,144.40).
Philip’s adviser explains that as EIS qualifying shares represent a high-risk investment, in
addition to the tax reliefs available upon investment, it is possible to claim Loss Relief should
any of the shares be sold for a loss. In the unlikely event of a worst-case scenario, where all
of the companies he is invested in fail over the term of his investment (let us assume this to
be 4 years in this example), Philip should be able to claim Loss Relief against the previously
deferred Capital Gains Tax, which would otherwise have fallen due for payment. Alternatively,
Philip might be able to claim Loss Relief against Income Tax (assuming his income remained
at the same level):
Cost of EIS shares
Dealing Fees (Purchase)

£50,481.35.
£60.65
£50,542.00

Income Tax relief

-£15,144.40

Net Loss

£35,397.60

Loss Relief @ 40%

£14,159.04

Whilst the previously deferred Capital Gains
Tax would fall due for payment (assumed to
still be £10,000 albeit perhaps less if he has
no other gains in the year of disposal), the
loss relief against Income Tax would in this
example be £4,159.04 higher, bringing the
total tax saved or deferred to £29,303.44.
On this basis, Philip’s maximum overall loss
would be £22,696.54 (being £52,000 £29,303.44).
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The companies we invest in
Potential investment opportunities are introduced to us through our network of regional contacts that includes
experienced professionals, entrepreneurs, corporate contacts and intermediaries. Looking specifically at those
that are quoted on AIM, a large proportion of deals are introduced by non-executive directors and strategic
advisors.
When considering investment opportunities, we are looking for businesses that have or offer:

•
•
•
•
•
•
•

A strong underlying business with attractive growth prospects
A defensible market position
Well-funded businesses with resilience to wider economic challenges and threats
A realistic entry valuation underpinned by progress to date and achievable financial forecasts
A strong and proven management team
Validated pipeline of potential future news flow opportunities and value inflexion points
The ability and desire to transact promptly

Many of the investment opportunities we receive do not meet these investment criteria and therefore are not
considered beyond the initial review phase

14

Our due diligence process
Those businesses that meet these criteria are then subject to a detailed due diligence process which is
designed to identify issues that may not be apparent on initial review. There are three stages to this process:
1.
The first stage consists of producing a summary of the opportunity including key features, market
analysis, possible entry price, exit strategy, potential returns and key due diligence issues. These initial high
level findings are discussed by Seneca’s Investment Committee who will then decide whether the opportunity
should progress to the second stage. Typically for an AIM deal this is performed at the time of an initial
conversation with management, or alternatively an advisor, broker or research analyst. The Seneca team also
regularly hold these discussions with AIM quoted businesses that aren’t currently raising funds, to ensure we
have a detailed backfile of businesses we know and like as and when investment opportunities arise.
2.
The second stage consists of a more detailed investigation of the opportunity. This involves the
preparation of an investment paper which will be supported by the findings of the due diligence undertaken
including any legal, commercial, management and financial considerations. For AIM deals there will also be
additional consideration of the company’s track record since initial floatation and a detailed assessment of
progress made versus market expectations. This stage also includes the obtaining of Advance Assurance
(i.e. confirmation from HMRC that the proposed share issue should qualify under the Enterprise Investment
Scheme.
3.
Following a further review by the Investment Committee, incorporating follow up questions and
considerations generally covered off through additional discussions with management, there will be some
further conversations with both the company and the advisors involved to get a feel for how the funding
round is being built up and at what value. The structure of our proposed investment will be finalised and
terms agreed. A final summary of the proposed investment is provided to the Fund Manager for approval and
subsequently an order is placed with the broker responsible for building the book.
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On-going management
The Fund Manager is responsible for
collecting appropriate management
information and reporting this to the
Investment Committee on a monthly basis.
Our in-house expertise in monitoring
the AIM market, together with our strong
broker relationships and regulatory
company reporting, gives a clear line
of sight on how these businesses are
performing, trading volumes, changes
to major shareholdings and how that

relates to a company’s current and future
valuation prospects. Regular dialogue
is maintained with both the broker
community and direct with management
teams, meaning in depth analysis and a
well-informed assessment of the latest
developments can be formed at the time of
any material announcements made to the
market. We are also able to realise partially
depending on liquidity or potentially to
retain the balance.

Experienced growth capital team
Our growth capital team has provided
over £130million of tax advantaged equity
to some of the UK’s brightest businesses
through the Seneca EIS Portfolio Fund,
the Seneca EIS Portfolio Service and the
Seneca Growth Capital VCT.
Maintaining strong relationships with
national UK stockbrokers and NOMADS,
we see a very regular stream of AIM quoted
EIS qualifying investment opportunities.
We have invested across a broad range of
sectors but always influenced by

valuation metrics where we feel the best
opportunities lie for delivering capital
appreciation for our investors. On this
basis we stand back from those where
we feel values are over inflated when
weighed against the dynamics and financial
performance. This approach has served us
well (please see our historic performance
below).

The historic performance of
our investments in AIM quoted shares
To date, we have invested over £24 million
in 22 AIM quoted businesses through our
EIS Portfolio Service¹. Since our first exit in
November 2015, we have generated £23.6
million of exit proceeds for our investors
with a further £19.1 million of unrealised
investments still held¹. The total of £42.7m¹
represents a combined value of £1.78 per £1

invested before charges and any tax reliefs²
(all figures as at 28th May 2021). If these exit
proceeds had been generated from within
this fund, they would have been subject to
our realisation fee (4% + VAT), broker fee of
0.2% and a dealing fee of 0.1% + VAT (see
pages 22 and 23 for further details).

¹ As this is a new fund, we have not yet completed any exits from it. We have therefore
used our wider exit track record as a simulated performance for this fund.
² Past performance is not a guide to future returns. Your capital is at risk, you may get
back less than you invest.
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Examples of previous investments in
AIM quoted companies
Gear4music PLC

Collagen Solutions PLC

Launched in 2003, Gear4music Ltd has
become one of the largest retailers of
musical instruments and equipment in
the UK, having over 300,000 registered
customers. In 2012, the company also
launched Gear4music in 15 different
languages and are now one of the fastest
growing music companies in Europe, with
18 country specific websites.

Collagen Solutions PLC is a global supplier,
developer and manufacturer of medical
grade collagen, tissues and related medical
devices and components for use in
regenerative medicine, medical devices
and in-vitro diagnostics and research.
The company’s products are used in a
wide variety of applications including
orthopaedics, cardiovascular, dental, plastic
surgery, wound healing, neurology and
urology. The initial investment was sourced
through Seneca’s vast network of AIM
investors and advisors, receiving an early
introduction to the business as a result of a
strong existing relationship.

Gear4music was admitted to the Alternative
Investment Marketing in 2015, raising
over £10 million to support the further
development of its e-commerce platform,
additional marketing initiatives, pay down
debt and extend its range of products.
16

Seneca invested £1.25 million as a part
of this fundraise. We believed this to be a
good investment due to:
•

•

•

The quality management team. Led by
Andrew Wass, the team had extensive
experience in retailing musical
instruments and equipment;
The company’s track record of success
with long term revenue and market
share growth; and
The company’s offering of both
well-known and self-branded music
products, offering consumers choice
and helping drive profitability

In 2016, the company opened distribution
centres in Sweden and Germany to support
growth in Europe and Scandinavia. In 2017,
the company’s annual revenue surpassed
£50 million with sales having more than
doubled since its IPO.
In 2018, we sold our holding realising
£6.5 million which represented a tax-free
return of c. 5.2x for investors before costs,
excluding any tax reliefs.
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Seneca invested £2.2m across two
funding rounds, firstly at IPO in 2014 and
subsequently supporting the business as it
looked to accelerate its core biomaterials
and tissue business through a secondary
fundraise in 2017. The capital raised
propelled the business forward, allowing
it to progress with a number of major
projects, culminating in a £30m takeover
approach made by US agriculture and food
production company Rosen’s Diversified.
The transaction validated the initial Seneca
investment thesis which was focussed
around the company’s strong suite of
IP, impressive client base and strong
reputation in a growing market, supported
at the time by the Chairman who was also
investing personally and with whom Seneca
held a pre-existing relationship. The exit
resulted in a blended return of 1.3x for
Seneca’s EIS funds, with over 90% of the
exit proceeds being achieved within 4 years
of initial investment in the company.

SkinBioTherapeutics plc
SkinBioTherapeutics plc is a life science
company, which focuses on skin health. It
offers SkinBiotix®, a technology platform
based on microbiome research which
comprises extracts of probiotic bacteria for
skin application. The technology targets
the following skin healthcare sectors:
cosmetics, infection control, and eczema/
psoriasis. The platform was spun out of the
University of Manchester in March 2016
having been funded by OptiBiotix PLC, a
pre-existing Seneca EIS portfolio company.
In line with the initial investment case,
the business has since demonstrated
effectively that the SkinBiotix® platform
can improve the barrier effect of skin
models, protect skin models from infection
and repair skin models. The company’s
studies have shown that the SkinBiotix®
platform has beneficial attributes applicable
to improving the barrier effect of skin
models, protecting skin models from
infection and repairing skin models.
These are applications that are relevant
across a vast array of treatments, each
one providing a potential route into a
substantial global market and as a result
each milestone achieved by the busibess
has been well received by the market.
Seneca corner-stoned the company’s
admission to AIM in April 2017 with an
investment of £1.5m at 9p per share and
has subsequently supported the business
across two follow-on rounds both raised
at 16p. The business has grown and
matured throughout Seneca’s investment
period with the share price performing
impressively during that time. At the time
of writing, Seneca have partially exited their
first investment round at a blended return
of over 3x.

Premier Technical Services Group PLC
(“PTSG”)
PTSG supplies façade access and fall arrest
equipment services, lightning protection
and electrical testing, specialist building
access and fire solutions.
Seneca recognised the potential of
the business, which was a great fit
being regionally based with a strong
management team and a clear strategy.
Seneca provided growth capital to support
PTSG’s initial public offering in February
2015.
Seneca’s investment enabled the company
to implement its strategy of complimentary
business acquisitions and winning highprofile contracts with clients such as HSBC,
NHS, Marks & Spencer and Manchester
Airport. As a result, PTSG grew its revenues
to £53m with an adjusted EBITDA of
£12.3m and its market capitalisation to
approximately £200m.
Seneca used its relationship with the broker
market to exit its investment in PTSG in
2018, delivering a tax-free return of c. 3.5x
for investors before costs, excluding any
tax reliefs.

None of theses examples should be taken
as a recommendation or suggestion that
you buy or sell shares in any of these
companies.
Past performance is not a guide to future
returns. Your capital is at risk and you may
get back less than you invest.
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Oversight of the Fund
Whilst the Fund Manager is responsible for making and managing the investments we make,
the Investment Committee provides ongoing advice and keeps the Fund’s investment
policies, strategies, transactions and performance under continuous review.

Investment Committee
Richard Manley

18

Richard is a Co-founder and Managing Partner of Seneca Partners.
Richard sits on Seneca Partners’ Board of Directors and plays a
pivotal role in new product launches. In addition, Richard represents
Seneca as a Non-Executive Director on a number of Seneca Investee
companies. Richard has extensive private equity and lending
experience having previously worked for KPMG, NM Rothschild and
Cenkos Fund Managers. Richard is a Chartered Accountant and holds
a BSc (Hons) in Mathematics from the University of Birmingham.

Ian Currie
Ian is a Co-founder and Senior Partner of Seneca Partners and is the
Chairman of the Investment Committee. Ian sits on Seneca Partners’
Board of Directors and brings with him extensive corporate finance
and investment experience built up over many years in the finance
sector including time at KPMG, Peel Hunt & Co, Apax Partners & Co
and Altium Capital in addition to co-founding Zeus Group. Ian is a
Chartered Accountant and also sits on the board of Hedley & Co
Stockbrokers.
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Decisions of the Investment Committee and recommendations to the Fund
Manager will be made only with the consent of at least two members of the
Committee. Should any member of the Investment Committee be unable to
attend a meeting, their views will be sought in advance and conveyed to other
committee members during the meeting. The committee may seek advice
from an Advisory Partner on a deal by deal basis, where it is believed their input
and involvement will be beneficial.

Tim Murphy
Tim is a Co-founder of Seneca Partners. Tim is ACIB qualified and
has over 30 years structured finance experience, including being a
member of a major banks Credit Committee. Tim also has experience
of fund raising for MBOs and EIS qualifying companies. Tim represents
Seneca as a Non-Executive Director on a number of Seneca Investee
companies.

Fund Manager
Matt Currie
As Fund Manager, Matt actively monitors our existing portfolio,
conducts due diligence on potential investee companies and is part
of the deal execution team on new investments. Previously he gained
experience at Deloitte and within the Structured Finance Team at RBS.
Matt is an ACA qualified Chartered Accountant and has a degree in
Business Management & Finance from the University of Manchester.
Matt also holds the CFA Investment Management Certificate.
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Frequently asked questions
Q:

How much can I invest?

The minimum amount for your first
investment into the Fund is £20,000. For
any subsequent investment, the minimum is
£5,000. The money you invest into the Fund
is referred to as your “Subscription”.
Whilst the Fund does not have a maximum
Subscription, you should be aware that there
is a £1 million limit on how much you can
invest in EIS qualifying shares in any Tax Year.
(This maximum increases to £2 million for
“knowledge intensive” investments).

Q:
20

Does the Fund pay an income?

The tax reliefs available under the Enterprise
Investment Scheme are most effective when
investing for growth. Any income received
(such as dividends) will be subject to tax.
Whilst the Fund therefore does not invest
with the aim of generating income, it is
possible that an investee company may pay
dividends.
For smaller amounts, any dividends will
be held in your cash account with the
Custodian of the Fund and paid to your bank
account when we sell your holding in the
company that paid the dividend. For larger
amounts, we will contact you to arrange to
have the dividend transferred to your bank
account.

Q:

Is the target return of 1.5x
guaranteed?
No it is not. Any return you receive may be
lower or higher. Please note that this is a
high risk investment where capital is at risk
and your investment may fall significantly in
value.
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Q:

Will my Subscription be invested
immediately?
It usually takes up to 12 months to have your
money invested.
Please refer to the ‘Buying Shares’ section on
page 29 for further details.

Q:

When will I receive my share
certificates?
You will not receive shares certificates for
any investment made for you within the
Fund, as your shares are held by a Nominee
on your behalf.

Q:

Do I control my shares?

Whilst your shares are held by a Nominee,
you are the beneficial owner for legal and
tax purposes. However, day to day decisions
relating to your shares (such as the exercising
of voting rights) will be made by Seneca on
your behalf, in accordance with the Terms
and Conditions of the AIM EIS Fund.

Q:

Who are the Custodian and the
Nominee?
Prior to shares being allotted, your
Subscription will be held by a third-party
custodian, Woodside Corporate Services
Limited (“Woodside”).
Woodside is a company registered in
England and Wales, whose registered office
is at 4th Floor, 50 Mark Lane, London EC3R
7QR and which is authorised and regulated
by the Financial Conduct Authority reference
467652).
As is normal in such cases, Woodside will use
it’s non-trading subsidiary WCS Nominees
Ltd to act as the Nominee, holding shares
in the relevant Investee Companies on your
behalf.

Q:

When will the three-year qualifying
period for EIS tax reliefs start?
In the normal course of events, this period
starts on the date on which the investee
company’s share register records that
your shares have been allotted to you.
The exception is where a company is
not undertaking a qualifying trade on the
date the shares are allotted to you. In
such cases, the starting date is the date
on which that company commences a
qualifying trade.

statements and copies of previously issued
contract notes and EIS 3 certificates.

Q:

Who is the Depositary for the

Fund?
The Depositary is Thompson Taraz
Depositary Ltd, 4th Floor, Stanhope House,
47 Park Lane, London, W1K 1PR. The
Depositary will perform investment audits
which will include cash monitoring, asset
verification and a check of the systems and
controls for the Fund.

Q:

Q:

This period starts on the date on which the
investee company’s share register records
that your shares have been allotted to you.

You need to own shares for at least 3
years (sometimes longer) as one of the
conditions of you receiving any tax reliefs
available under the Enterprise Investment
Scheme. However, you should expect to
hold the shares in your portfolio for an
average of 4 to 6 years. There may be
occasions where we are able to sell some
of your shares sooner than this but equally
there may be occasions where it takes
longer to find a buyer for your shares.

When will the two-year qualifying
period for Business Relief start?

Q:

How often do you value my
portfolio?
We will update the value of your shares
shown on our Online Portal each working
day to reflect the mid-price quoted on the
Alternative Investment Market at the close
of business on the previous working day. If
a company is suspended from trading, we
will use the latest share price quoted on
AIM.

Q:

How do I follow the progress of my
investment?
We will issue two statements each year,
giving the value of your investment as
at 5th April and 30th September. These
statements will include updates on the
companies in which you are invested and
will usually be issued within six weeks of
the given date. We can also provide you
and your financial adviser with access to
our Online Portal. Allowing you and your
adviser to view the current value of your
investments at any point in time, download

How long will my money be
invested?

Q:

Will exit proceeds be automatically
reinvested?
In most cases the default position will be
that we will automatically reinvest any exit
proceeds within 12 months as a part of the
next available investment tranche. However,
as each exit occurs, you will be given the
opportunity to ask to have the proceeds
returned to you.

Q:

Can I sell my shares when I want?

In the normal course of events, the
decision to sell shares lies solely with the
Fund Manager. You can of course make a
request that we sell any shares you hold for
the Fund Manager’s consideration.
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Fees and charges
Fees Paid at Outset

Transaction Fees

The following fees are paid by you by
deduction from your Subscription:

The Custodian’s dealing fee is either:
•

An initial fee paid to Seneca Partners.
This fee is either:

Up to 0.1% + VAT of the value of any
shares in that are bought or sold; or

The Broker’s fee is:
•
•

2.0% + VAT* (where you have received
advice from a financial adviser); or
5.0% + VAT* (where no financial advice
has been received).

For any exit proceeds achieved in and
reinvested in the Fund, this initial fee is
reduced to 1.0% + VAT.
22

The Custodian’s administration fee (£175
+ VAT).
Woodside (the custodian for the Fund)
charges an annual administration fee of
£35 + VAT. The sum of £210 (being £175 +
VAT) is set aside from your Subscription to
cover this fee for the first five years. This is
charged “per investor” so if you make any
further investments into the Fund, we may
only need to set aside a lower amount to
top up the total amount set aside.

•

0.2% of the value of any shares sold
(subject to a minimum fee of £35 per
transaction at Fund level).

A PTM levy of up to £1 may also be
charged where shares are sold.
Ongoing Fees
No annual management charge
We will not charge an annual management
charge.
The custodian’s annual administration
fee (£35 + VAT).
This will only apply if you continue to hold
cash or shares within your portfolio after
the 5th anniversary of your Subscription.

Any advice fees you ask us to pay to your
financial adviser
If you ask us to, we can facilitate the
payment of advice fees to your financial
adviser up to a maximum of:
•

3.0% + VAT* as an upfront one-off
payment; and/or

•

1.0% + VAT* as an annual ongoing
payment (for a maximum of four years).

* These fees are calculated as a percentage of your Subscription.
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Realisation Fee

Performance Fee

As shares are realised, a fee of 4% + VAT
will be charged on the proceeds realised
prior to the deduction of the dealing and
broker fees detailed on the previous page.

Performance Fee 20% + VAT
This is only charged on any Exit Proceeds
that exceed the amount needed to repay
the Investment Amount.

Treating Customers Fairly
The fair treatment of customers is central to our corporate
culture. All investors will be treated with equal consideration,
with none given preference over others. All of the products and
services we offer are designed to meet the needs of identified
consumer groups and are targeted accordingly. (Our target
market for this Fund is detailed on page 8).
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Our goal is to provide you with clear information and ensure
you are kept appropriately informed before, during and after
the point at which you invest. Whilst we are unable to offer you
any legal, financial or taxation advice, we make every effort to
ensure that any investment you make with us is appropriate
for you. To help us do this, our application includes certain
questions about your financial position, your knowledge and
experience, your investment objectives and attitude to risk.
We would also encourage you to seek advice from a financial
adviser before making an investment.
Our processes and procedures are intended to ensure that the
service you receive from us as Fund Manager is, at the very
least, of an appropriate standard and in line with what we have
set out in this document and our Terms and Conditions. This
includes ensuring that we impose no unreasonable barriers
following your investment should you seek to change product,
switch provider or make a complaint.
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Risk factors
Investing in the Seneca AIM EIS Fund
may not be right for you. Please ask
your financial adviser if this investment is
suitable for you and think carefully about
the risks involved with your investment.
The following pages outline what we
believe to be the key risks of investing in
the Fund.
You may lose money
There is a high risk of capital loss when
investing in smaller companies. You may
therefore get back less than you invest or
no return at all.
Growth is not guaranteed
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The Fund targets a return of 1.5x the
amount invested in shares on your behalf
net of fees, excluding any fees or any tax
reliefs you may receive. However, this
is not guaranteed and it is possible that
your investment may fall in value. Past
performance should not be taken as an
indication of what the performance might
be in the future.
It may take longer than you expect to
invest your money
There is a risk that we may be unable
to find a sufficient number of suitable
investment opportunities to meet
investor demand. If that is the case, your
Subscription may not be fully invested
within 12 months of you paying it. In
addition, it may lead to your Subscription
not being invested in the Tax Year you
intended and therefore any EIS tax reliefs
not being available when expected or at all.
If there is a delay in investing your money,
it may also lead to it an eventual exit being
further in the future than you originally
expected.
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Your investment may fluctuate in value
Investments in AIM quoted companies are
likely to be more volatile and present a
higher degree of risk to your capital than
those on the London Stock Exchange
official list.
It may take longer than you expect to sell
your shares
It may be possible to trade shares that
are quoted on the Alternative Investment
Market. However this is dependent upon
there being a buyer willing to purchase
your shares. You should consider an
investment in the Fund to be for a 4 year
period although it may take longer to exit
your investment.
Your investment may not be diversified
In the normal course of events, your
portfolio will contain shares in 5 or more
different companies. Whilst we will
endeavour to have your portfolio include
shares in companies from different industry
sectors, this may not be possible. Individual
investee companies will be subject to
the risks associated with the sector that
they trade in and therefore the value and
saleability of their shares will be affected by
events that affect their whole sector.

EIS legislation may change
Rates of tax, tax benefits and allowances
described in this document are based on
current legislation and HMRC practice and
depend on personal circumstances. These
may change from time to time and are
not guaranteed. Seneca Partners Ltd does
not provide financial or taxation advice
and therefore recommends that potential
investors seek advice from a financial
adviser before making an investment.
An investment in a company may lose or
not obtain EIS Approval
We will only invest your money in
companies whose shares we reasonably
believe will be EIS qualifying. Whilst
Advance Assurance will be sought from
HMRC before we make an investment, it
does not guarantee that they will grant
EIS status once an investment has been
made. Even after HMRC have granted EIS
status and allowed the issue of your EIS
3 certificate, there is no guarantee that
your investment will maintain its qualifying
status. For example, a company might
cease to carry on a qualifying trade during
the three year EIS qualification period. In
addition, if a company does not employ
the funds made available to it within the
deadlines set out in the EIS rules, it would
be in breach of those rules and the tax
advantages would be withdrawn. A failure
of a company to continue meeting the
EIS qualification requirements would likely
result in you being required to repay any
Income Tax relief received after purchasing
the shares (plus interest on the same), a
liability to Capital Gains Tax on any gain
made upon disposal of the shares and any
deferred gain crystallising and falling due
for payment. In addition, where your shares

are sold at a loss, your ability to claim loss
relief against Income Tax may be affected.
Early Exit
In certain circumstances, shares may
be sold before you have held them for
three years. For example, this can happen
where the investee company is subject
to a takeover or where the Fund Manager
believes doing so is in line with our goal
of maximising investor returns. If this
occurs, the tax reliefs and tax benefits of
EIS investment will be lost in relation to
the shares sold. If a company buys back its
own shares If your shares are purchased
by the investee company within 5 years
of you buying them, you will be taxed on
any profit made at the same rate as would
apply to dividends.
25
UK tax payers only
The Seneca AIM EIS Fund has been
designed with UK resident taxpayers in
mind. If you are not resident or ordinarily
resident in the UK for tax purposes, it is not
appropriate or advantageous for you to
invest in the Seneca AIM EIS Fund.
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Conflicts of interest
Conflicts of interest may occur between
a customer and Seneca, including
our managers, employees, appointed
representatives, clients of appointed
representatives or any other persons
directly or indirectly linked to us; or
between two or more clients.

Whilst undertaking our usual activities and
services, an actual or potential conflict
may arise when our interests and those
of our clients are directly or indirectly in
competition. Here are some examples of
circumstances in which general types of
potential conflicts of interest may arise:

Treating Customers Fairly is central to our
core values. We have an embedded culture
that understands what is acceptable and
what is unacceptable behaviour. As such,
conflicts of interest and the identification
/ management / mitigation thereof are
central to this philosophy and culture.

•

We undertake investment business for
other investors;

•

A transaction is affected on your behalf
in securities in which Seneca Partners
Ltd (or a director or employee of ours)
is also trading or has previously traded
or has a long or short position;

•

We may, when acting on your behalf,
match an order for you with an order
for another investor for whom we are
also acting as agent.

26

| The Seneca AIM EIS Fund Information Memorandum

How do we manage conflicts of interest?
We have put a number of systems and
controls in place to ensure investors
are always treated fairly. It is not always
possible to prevent actual conflicts of
interest from arising. In that case, we will
try to manage the conflicts of interests in
a number of ways. These include any or a
combination of:

•

Deciding that the individual dealing
with the conflict is sufficiently
independent to not be influenced by
the conflict; and/or

•

Informing the client of the conflict so
he/she can make a decision on the
conflict.

•

Segregating duties;

•

Establishing Chinese Walls;

In certain circumstances, Seneca may
have to decline to take on a new client or
transaction.

Conflicts committee
Our Risk, Conflicts and Compliance
Committee examines any potential
conflicts. It considers proposals that could
give rise to conflicts of interest and decides
whether, in light of the conflicts, the basis
of the proposals is appropriate. Their role
is to ensure that despite the existence of
conflicts of interest, we never compromise
the fair treatment of our investors. All
conflicts are reported to Seneca’s Board of
Directors for challenge and sign off.

We take the management of any potential
conflicts of interest very seriously and
in certain circumstances, for example
where we believe the consequences of a
conflict of interest does or will create client
detriment, will decline to take on a new
client or transaction, as appropriate.
We update our Conflicts of Interest Policy
and Register of Potential Conflicts of
Interest as necessary on an ongoing basis
and formally review our arrangements
quarterly.
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Making your investment
We recommend that you seek independent financial advice before you invest in the Seneca
AIM EIS Fund.
Please make sure that you have fully read and understood this Information Memorandum.
Please read our Terms and Conditions applicable to the AIM EIS Fund (You can download a copy
from our website or request a printed copy from our Client Relationship Team). By completing
an Application Form you are agreeing to our Terms and Conditions as an investor.
Please also read our Custodian’s Terms of Business. You can download a copy from our website
or request a printed copy from our Client Relationship Team. By completing an Application Form
you are also agreeing to the terms and conditions contained in that document.

To make your investment into the Fund, please complete and return the
appropriate Application Form to:
Woodside Corporate Services Limited
4th Floor, 50 Mark Lane, London, EC3R 7QR
28

Our Client Relationship Team can also be reached on 01942 295985
or at clientteam@senecapartners.co.uk
If you wish to invest by cheque, please make it payable to:
‘WCSL Seneca AIM Client Acc’ and include it with the Application Form.
If you wish to invest by bank transfer, please use the following bank details:
Account Name: WCSL Seneca AIM Client Acc
Sort Code: 80-20-00
Account Number: 10433868
Reference: Investor’s surname followed by initial(s)*
*For example, John Edward Smith would be ‘Smith JE’
If you are investing by bank transfer, you can send your application by email to:
applications@woodsidesecretaries.co.uk rather than posting it. Please note
that we can only accept scanned applications emailed by you (from your email
address provided on your application form) or your financial adviser.
Please note that photographs of application forms cannot be accepted and we
cannot invest your money until we have received your application.
To assist us with meeting our anti-money laundering obligations, we and our
Custodian will attempt to verify your identity electronically. If we are unable to do
so, we will need you to provide certain documentation. Details are included in the
Application Form. .
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After you have invested
Once we receive your application

Keeping you up to date

We will write to you and your financial
adviser to let you both know that we have
received your application form. If we or our
Custodian need any further information,
we will let you know at the same time.

We will issue two statements each year,
giving the value of your investment as
at 5th April and 30th September. These
statements will include updates on the
companies in which you are invested.
Please allow up to six weeks for each
statement to arrive.

Buying shares
When you subscribe to the Fund, your
Subscription will be held in cash by the
Custodian, helping build a sum of money
for the Fund to invest (an “investment
tranche”). Your investment will form a
part of the next “soft close” (or the final
“investment tranche” if the fundraise is
complete) so that we can start making
investments for you.
EIS 3 certificates
The companies in which you are invested can
only apply to HMRC for permission to issue
your EIS 3 certificate after your shares have
been allotted. (They must also have been
undertaking a qualifying trade for at least 4
months before doing so). It can take HMRC
some time to issue permission for a company
to issue EIS 3 certificates. We expect most
of your EIS 3 certificates will be issued
within 6 months of the date your shares are
purchased but it can take longer. Rest assured
that we will forward any EIS 3 certificates to
you as soon as we receive them.

We can also provide you and your financial
adviser with access to our Online Portal.
This will allow you and your adviser to view
your investment at any time, download a
current valuation or any previously issued
statements and access copies of any
contract notes and EIS 3 certificates that
have been issued.
If you have any queries, please contact
our Client Relationship Team at
clientteam@senecapartners.co.uk
or on 01942 271746.

We will also upload a copy of any EIS 3
certificates onto our secure online portal,
where you and your adviser can access
them, if you wish.
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Definitions
Alternative Investment Fund (AIF)

EIS or Enterprise Investment Scheme

A collective investment that raises capital
from a number of investors, with a view to
investing it in accordance with a defined
investment policy for the benefit of those
investors. An AIF is not a UK UCITS.

Enterprise Investment Scheme as set out
in Part 5 of the Income Tax Act (2007) and
sections 150A-D and schedule 5B of the
Taxation of Chargeable Gains Act (1992).

AIM

EIS Carry Back Relief

The Alternative Investment Market.

EIS Income Tax Relief against an
individual’s income tax liability for the tax
year preceding that in which shares in
Qualifying Companies are issued pursuant
to Section 158(4) of the Income Tax Act
(2007).

Applicable Laws
Relevant UK laws and FCA Rules.
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Associate

EIS Income Tax Relief

Any person or entity who is under the
control of another person or entity.

Relief from income tax pursuant to Section
158 of the Income Tax Act (2007).

CGT Deferral

Exit Proceeds

Relief EIS reinvestment (deferral) relief for
chargeable capital gains under section
150C and schedule 5B of the Taxation of
Chargeable Gains Act (1992).

Funds generated by the sale of shares or
associated with the sale of shares.

CGT
Capital Gains Tax.
Custodian
Woodside Corporate Services Ltd, who will
hold the cash you invest in an approved
bank account and place your shares for
safe keeping with the Nominee of the Fund
on your behalf.
Depositary
Thompson Taraz Depositary Ltd, who
will perform investment audits which will
include cash monitoring, asset verification
and a check of the systems and controls for
the Fund.
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FCA
Financial Conduct Authority.
FCA Rules
The FCA Rules made under powers given
to the FCA by the Financial Services and
Markets Act 2000.
(The) Fund
The Seneca AIM EIS Fund
HMRC
HM Majesty’s Revenue & Customs.

Investee Company

SMEs

Companies in which the Fund invests.

Small to medium sized UK Enterprises
(or small to medium sized UK
companies).

Investment Amount
The amount an Investor invests after
the deduction of Initial Fee, Custodian
Fees (excluding those charged when
selling a holding) and any advice fee
agreed with their financial adviser.

Subscription
The amount an Investor invests before
the deduction of any fees or charges
or the facilitation of any advice fee to
their Financial Adviser.

Investor
An individual who completes an
Application Form which is accepted
by the Manager.
Nominee
WCS Nominees Limited, a nominee
company that will hold Investments
on behalf of the Investors.

UCITS
Undertaking in Collective Investment
in Transferable Securities such as an
Authorised Unit Trust, Authorised
Contractual Scheme or Investment
Company of Variable Capital
31
VAT
Value Added Tax.

Portfolio
All investments and cash to which an
Investor is beneficially entitled and
which is held in the Fund.
Seneca/Manager/We
Seneca Partners Limited (a company
registered in England and Wales with
CRN: 07196273, FCA Authorised
Representative No: 583361),
whose registered office is at
9 The Parks, Newton-Le-Willows,
Merseyside, WA12 0JQ
being the party responsible for the
management of the Fund.
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Seneca Partners Limited
9 The Parks, Newton-Le-Willows, WA12 0JQ.
T: 01942 271 746
E: clientteam@senecapartners.co.uk
www.investing.senecapartners.co.uk
Seneca Partners Limited is authorised and
regulated by the Financial Conduct Authority.
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